Money matters for Gen Yers

Every generation has different needs, attitudes and approaches to living. Life would be very
boring without the generation gaps. Those in their twenties — labeled “Generation Y” — are tagged
as being fast learners, practical, enterprising and sociable. On the financial side, they are said to
not understand the concept of short-term sacrifice for long-term gain. They want it all, now.

Gen-Yers have unigue financial planning needs. If you're 20-something, here are five tips.

Super, super everywhere

You may have had many jobs — some casual, some short term while you seek your ideal career.
Usually that means you have many superannuation funds. Whilst retirement may seem an
impossibly long way away, getting super into one fund and investing for the long term will be a
smart strategy. And don't forget to check if the Tax Office has details of any “lost super”.
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What happens if you die?

Of course, you aren’t going to die just yet, but what if you did? You may think you have no assets
and no need to have a will. But you may be surprised. Your super fund is likely to include life
insurance so there will be tens of thousands of dollars that can be used to pay off debts and final
expenses and be distributed to your beneficiaries. If you have no will, your assets will be
distributed according to a legal formula — maybe not how you would have preferred.

Managing cash

Life in your twenties should be fun. Your salary may be increasing which gives you financial
freedom like never before. The skill of managing cash is vital — paying bills on time, having cash
when you want it and not having the “debt blues” is very liberating. Clocking up debts may seem
of little significance but having a dodgy credit rating can be a serious problem later in life. Sure,
Gen-Yers don’t worry about the future but this is one area where you will be the one who suffers.

Where you do need insurance

A regular income gives you financial freedom but what if you can’t work? Sick leave will cover
you for a short while. Maybe you have annual leave you can take but then you will be dipping
into savings or giving the credit card a work over to buy groceries. How will you pay the rent?
Moving back in with Mum and Dad may not be an appealing prospect!

Income protection insurance can keep you in your own place and pay the car loan and the
groceries until you recover.

Virtual savings

If you are saving for a trip, car or deposit on a house, online savings accounts may be the way to
go. They are a simple, flexible and profitable way to save. With interest rates over 5% per annum
and automatic deduction arrangements, it's easy to build up a stash of cash quickly. And you can
access it within 24 hours.
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There are more important things to worry about than money. Financial freedom will help you get
on with enjoying life.

Australian Financial Planning are dedicated to providing you with information so that you can
make the decision that is right for you. We invite you contact us on (03) 9663 3031 or email
samantha@afp.net.au to make an appointment today.

Disclaimer and General Advice Warning

This information was prepared by Consultum Financial Advisers Pty Ltd (Consultum), ABN 65 006 373 995, AFSL No 230323. The article
contains factual information and general financial product advice only. It has been prepared without taking into account any person’s
individual investment objectives, financial situation or particular needs. A person should not act on this information without first talking to a
financial adviser. This information is given in good faith based on information believed to be accurate and reliable at the time of publication,
including the continuance of present laws and Consultum’s interpretation of them. Consultum does not undertake to notify recipients of
changes in the law or its interpretation.

Consultum gives no warranty of accuracy or reliability, accepts no responsibility for any errors or omissions, including by reason of
negligence. Consultum, its officers, employees or agents shall not be liable for any loss or damage whether direct, indirect or consequential
arising out of, or in connection with, any use of, or reliance on, the information contained in this flyer.
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